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Bear Blll-‘

I have read your letter on Horld Bank lendlng

«to Rigeria and I ap?rec1ate your concerns vis-a-

funds. However, I co

vis ‘the most eff1c1ent ‘use of developnent lending
ntinue to feel that more:

“,detrlment than galﬂ w.ula result: from a U.S.

L 011 1ncame.‘

aﬁtempt to impose tighter restrictions: 0n.1nter~
natlen 3 lend;ng to ngerla because Of‘lt ‘hlgh

The ﬂ S has 51gn1f1cant polltlcal and eco~-

. nomic 1nterests An Higeria which might be(summea
“upias:. (1) continued access to their n
~resources, (2) contlnueé 1nfluence on 't
- most. pe A Y e
"‘tlnued”access tc—a largo

can natlon, and~£3) con—‘
-and growing ‘market for

- 4.S8. exports and investment. - Despite the recent

‘blasts against U.S.

pollcy on Angola by the FMG,
the basic relationship is still sound and we would
not want to 1mper11 1t ﬁithout compelllnq reason.

The Horld Bank feelu strongly that 1t should

“develop a close morklng relatlonshlp with ngerla

and we Support this wview. ngerla is the ‘natural

;leader of the black African constltuency, an im-

portant bloc in the Bank. It is in our interests

to assist the ngerlans in construct*ng a pollcy
framework ‘for develcpment which is generally

‘ ﬂesterﬁ-orlenteu ‘with a. large role for market forces,
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~ the type of assistan
. project appralsal‘
~development ‘strategy that the Bank can prov1&“.

‘ﬂhoweverj

In spite. of its oil revenues, ngerla remains
an extremely poor -and underdeveloped country (current
per capita GDP is $375) with a continuing need for
e in development olannlng,
1mplementatlon, and overall

There. appears to ‘be ‘general agreement on ‘this: p01nt, :

TPhe lssue is whether ‘Nigeria with its. current hlgh
_level of reservcs (nearly $6 b1lllon; and budget

\ \_'?‘ersuade the ngerlans to buy back
‘but without success. hlgerla has,

purchased over $240" ‘million in" bank notes,
offsettlng the $150 mllllon they recelved in 1oans

‘“last year.

‘We belleve that the beneflts to be galned by

‘ asklng the Bank to curtail or cease lending are

“,embargofby{

‘from GSP" bene,lts.w We do not need to add vol

small and doubtful while the costs’ 1n terms of

‘deterloratlng b11atera1 *elatlons are’ llkely to.

be 31gn1flcant and unnecessary.  As you know we .
already face one bilateral strain through the Trade:
Act which excludes Nzgerla and other OPEC pro&ucers ‘
. arlly
another drritant in the present 51tuat10n. In our

~cont1ngency Pplans for the renewed: hOStllltleS in

the Middle East ‘and with the possib ity of ahother
’011 preducers, we have to be able
on drawing on our bllateral‘rel;tlons
aArabkoil”exporters‘to assure ‘maximum pro--
ductlon,from ‘them. Further, Nigeria is expecte&

‘to play a key role in the CIEC discussions where we

" will need. moderate frlends in. the éeveloplng country

group.

. Other major donors ‘have glven us v1rtually
no support in our earlier efforts to persuade the
Bank to stop’ lendlng to OPEC- countrles. If we
contlnue, we would be flghtlng alone a battle we
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are going to lese. Flnally, we are pha51ng out our
bilateral aid programs in Nigeria. However, we
feel that some: 6evelopment assistance is necessary
and therefore continue to support mult11atera1
ass;stance. :

; I would agree Wlth you that ngerla s current

. economic: 51tuat10n ‘does not Justlfy a ma551ve IBRD

. lending program there.. Further, 'I'do not belleve'
”~_that a large scale program is necessary to a
‘Qnr oh;ectlves. hevertheless, I do ‘

: “ngerla.t the extent that you prapose. It would
~ appear that the three 1oans now ready forxr. Boar& ”
‘mactlon have'progressed far' enouqh that any. attempt
~to-block them would be. obvious to all concerned and
- could be damaqlng to our interests in. seeking to
‘foster a constructlve relationship between the Bank

and ngerla. By worklng closely with the Bank: o
- management, I would hope we would be able to per-‘«
suade the Bank to keep the size. and frequency of
future loans at a level ‘such that the concerns you
%spell eut 1n your letter are. aﬁequately dealt thh.

Warm regards,‘

f _»—w~~~“_7 SRS

‘ﬂenrg;A. KlSSlnger
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